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This study aims to examine the effect of good corporate governance and
company characteristics on environmental disclosure. Good corporate
governance is represented by the variable size of the board of commissioners,
independent commissioners, and the audit committee. Meanwhile, company
characteristics are represented by size and age variables. This research is a
quantitative research. The data taken is secondary data. The data in this study
were obtained using library research. The population in this study are companies
listed on the BURSA EFEK INDONESIA (BEI) in the period 2015 - 2020. The
research sample taken is companies that are included in the natural resources
sector and collected using purposive sampling method. A total of 6 companies
were determined as the research sample. The data analysis method in this study
uses a statistical scientific approach. The analytical method used is multiple
regression analysis consisting of classical assumption test (normality test,
multicollinearity test, heteroscedasticity test, and autocorrelation test) and
hypothesis testing (coefficient of determination, t test, F test). The results of this
study indicate that the adjusted R2 value is 98.9% which means that the
environmental disclosure variable can be explained by the five independent
variables, namely the board of commissioners (DK), independent commissioners
(KOMIN), audit committee (KOAU), size (SIZE), and age (AGE). The results of
the t-test of this study indicate that: the board of commissioners, independent
commissioners, audit committees, size, age have a positive effect on
environmental disclosure. While the results of the F test from this study prove
that the board of commissioners, independent commissioners, audit committee,
size, age have a simultaneous effect on environmental disclosure.
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INTRODUCTION
Environmental aspects are aspects that are

considered in the economic sector (AbuRaya,
2017). Especially in this era of globalization,
every country builds its economy through
industrial activities by processing natural
resources in their country. This is done in order
to compete with other countries and advance
the economy. The benefits of companies in the
economy can not be separated from the
negative effects arising from their business
activities, one of which is in the environmental
field, such as environmental pollution and
ecosystem destruction as a result of production
activities that cause company waste.

Indonesia is a very large country with very
guaranteed wealth potential in the sea and land.
Also supported by the content that is under the
mainland of Indonesia. Indonesia also has the
third largest tropical forest in the world. Behind
Indonesia's abundant wealth, there are
environmental problems that occur (Suprapti et
al., 2019) The cause of this problem is changes
in human attitudes and behavior such as
consumption, production and distribution of
resources where the quality and quantity of the
existence of natural resources tends to decrease
.

The company's attention to environmental
issues is still minimal. This is proven by many
companies that destroy the environment
without being balanced with environmental
improvements. As with PT. Lapindo Brantas
due to a pipe leak that caused the houses of
surrounding residents to be submerged in mud
until now, PT. Freeport Indonesia, the world's
largest gold producer, has made the gold
mining land barren and cannot be reused. In
2020, PT. Gresik Jaya Tama was protested by
residents of muterans and mud as a result of
producing dust pollution from coal loading and
unloading activities which are harmful to the
lungs (Ariefana, 2020)

To avoid this, all economic activities must
consider environmental aspects. Disclosure is
information provided by the company to
interested parties regarding the condition of the
company. Therefore, environmental disclosure

is also carried out by companies to provide
information about company activities related to
environmental aspects.

Various previous studies related to
environmental disclosure have been carried
out, among others (Alang Wiyuda, 2017)
indicating that the board of commissioners and
audit committee have a positive effect on
environmental disclosure in natural resource
sector companies, the two studies conducted
(Susanto & Joshua, 2017) also indicate that the
board of commissioners and independent
commissioners have a positive effect, while the
age of the company has no effect on the
environmental disclosure of companies in the
natural resources sector. The three studies
conducted (Indra Suyoto Kurniawan, 2019)
show that the board of commissioners,
independent commissioners, company age has
a positive effect, while the audit committee has
no effect on environmental disclosure in
natural resource sector companies. This is not
in line with the research conducted (Abdulkadir
& Alifiah, 2020) which showed that the audit
committee had a positive effect on
environmental disclosure.

The four studies conducted by (Anita
Wijayanti, Endang Masitoh, 2018) show that
company size and company age affect
environmental disclosure. The research
conducted (Triyani & Setyahuni, 2020) also
states that company size affects Environmental
Disclosure, this is different from the research
conducted (Handayati & Malang, 2017) which
shows that company size has no effect on
environmental disclosure in natural resource
sector companies.

Based on the above background and several
previous studies, the authors are interested in
conducting research on "The Influence of Good
Corporate Governance, and Company
Characteristics, on Environmental Disclosure
(Empirical Study on Natural Resources Sector
Companies Listed on the Bursa Efek Indonesia
2015-2020)"
LITERATURE REVIEW
Agency Theory
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suggests Agency Theory is a theory that
explains the agency relationship and the
problems it causes. Agency relationship is a
relationship between two parties, where the
first party acts as the principal/trustee and the
second party is the management or subagent
who acts as an intermediary to represent the
principal in conducting transactions with third
parties (H. U. Adil, SS., SHI., 2016).
(Challenges, 2020) state that this potential
agency problem arises when company
managers own less than 100% of the
company’s shares.

Stakeholder Theory
Stakeholder theory is a theory that explains

how If management meets or manages
stakeholder expectations (Fiadicha & Hanny,
2016), one way that can be done is by
implementing CSR as a business strategy. The
stakeholders will give full support to the
company's activities if CSR disclosure can be
carried out properly, namely voluntarily
disclosing environmental and social
information, always caring for the environment
by basing business activities on the principle of
triple bottom lines so that the company's goals
to improve performance and achieve profit can
be achieved. .
Good Corporate Governance

Good corporate governance (GCG) is
described as a company control system so that
company’s activites that have been managed by
managers are in line with stakeholders’
expectation . Along with this system, it is
hopen that it can accelerate the company’s
performance, protect the interest of
stakeholders based on existing laws and ethical
values (Saputra & Bernawati, 2020) .The
Forum for Corporate Governance in Indonesia
(FCGI) defines good corporate governance as a
set of regulations that regulate the relationship
between holders, management (managers) of
companies, creditors, government, employees
and other internal and external stakeholders
relating to rights and obligations. or in other
words a system that controls the company
(Alang Wiyuda, 2017).

The Board of Commissioners
The Board of Commissioners is an organ of

the company that is in charge of carrying out
general and/or special supervision in
accordance with the articles of association and
providing advice to the directors according to
the interests of the company and in accordance
with the aims and objectives of the company.
The board of commissioners has the duty and
authority to supervise, provide direction to
company managers carried out by management
(directors), and is responsible for determining
whether management fulfills their
responsibilities in developing and
implementing company internal controls
(Susanto & Joshua, 2017).

Independent commissioners
Independent commissioners are parties who

do not have business and family relationships
with the controlling shareholders, members of
the Board of Directors and the Board of
Commissioners, as well as with the company
itself. The study shows that independent
commissioners play an important role in
monitoring and ensuring the company is
managed properly so as to improve the
company's good image (Elshabasy, 2018).

The Audit Committee
The audit committee is one of the

institutional elements in the concept of Good
Corporate Governance that works
independently. The audit committee is expected
to be able to make a high contribution at the
level of implementation, to be able to improve
the quality of the company's internal
supervision, and to be able to optimize the
checks and balances mechanism, which is
ultimately aimed at providing optimum
protection to shareholders and other
stakeholders (Anita Wijayanti, Endang
Masitoh, 2018).

Company Size
Company size or corporate size is a scale

that functions to classify the size of business
entities (Triyani & Setyahuni, 2020). Company
size can be measured by using the total assets,
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sales, or capital of the company. These three
variables are used to determine the size of the
company because it can represent how big the
company is. The bigger the asset, the more
capital invested, the more sales, the more
money circulates and the more it is known in
the community (Darmayanti et al., 2017).

The Age of the Company
(Bani-Khalid et al., 2017) stated that the age

of the company is the length of time a company
lives which shows that the company still exists,
is able to compete in the business world and is
able to maintain its business continuity and is
part of the documentation that shows the goals
of the company. The age of the company is
proxied since the company is listed on the BEI.
The age of the company is calculated by the
current year minus the year the company was
registered on the BEI or the year of the IPO.

Environmental Disclosure
Environmental disclosure is part of the

disclosure of CSR (corporate social
responsibility). CSR disclosure is a mechanism
carried out by an organization to always pay
attention to the environment, in Indonesia it has
become an obligation for limited liability
companies to disclose social and environmental
responsibilities in sustainability reports, as well
as in annual reports. The environment itself
plays an important role in the organization and
management accounting system. both the
environment and the social environment in
every activity or operation carried out by the
company (Darmayanti et al., 2017).

Theoritical Framework

Hypothesis

1. The Board of Commisioners has an Effect
on Environmental Disclosure

The board of commissioners is a
shareholder representative in an entity that is a
limited liability company. Apart from being a
shareholder representative, the board of
commissioners has the task of supervising,
providing direction to the management of the
company carried out by the management
(board of directors), and is responsible for
determining whether the management fulfills
their responsibilities in developing and
implementing the company's internal control
(Susanto & Joshua, 2017).

The results of research conducted (Alang
Wiyuda, 2017) and (Indra Suyoto Kurniawan,
2019) show that there is an influence on
environmental disclosure. Meanwhile (Susanto
& Joshua, 2017) shows that there is no
influence of the board of commissioners on
environmental disclosure

Based on this description, the hypotheses
proposed in this study are as follows:
H1: The Board of Commissioners has an effect
on environmental disclosure.

2. Independent Commisioners has an Effect on
environmental disclosure.

According to Law number 40 of 2007
article 108 concerning Limited Liability
Companies, the commissioners are in charge of
supervising the policies of the directors in
running the company and providing the
necessary advice. The main function of the
board of commissioners according to the
Indonesian Code for Corporate Governance is
to provide supervision to the board of directors
in carrying out their duties. An independent
commissioner (Board Independent) is a
member of the board of commissioners who is
not an employee or person dealing directly
with the organization, and does not represent
the shareholders.
The results of the research conducted (Indra
Suyoto Kurniawan, 2019) showed that the
independent commissioner had a positive effect
on environmental disclosure, further research
(Susanto & Joshua, 2017) also stated that the
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independent commissioner had an effect on
environmental disclosure.

Based on this description, the hypotheses
proposed in this study are as follows:
H2: Independent Commissioner has an effect
on Environmental Disclosure.

3. The Audit Commite has an Effect on
environmental disclosure

The audit committee is one of the
institutional elements in the concept of Good
Corporate Governance which is expected to be
able to make a high contribution to the level of
implementation. Its existence is expected to be
able to improve the quality of the company's
internal supervision, as well as be able to
optimize the mechanism of checks and
balances, which in turn is intended to provide
optimum protection to shareholders and other
stakeholders (Leksono & Butar, 2018).

The results of the study (Indra Suyoto
Kurniawan, 2019) show that there is no
influence of the audit committeee on
Environmental Disclosure, which is different
from the results of research (Alang Wiyuda,
2017) which states that there is an influence of
the audit committeee on environmental
disclosure. positive audit committeee on
environmental disclosure

Based on this description, the hypotheses
proposed in this study are as follows:
H3: The Audit Committeee has an effect on
Environmental disclosure.

4. Corporate Size has an Effect on
environmental disclosure

Large companies have large resources, so
companies need and are able to finance the
provision of information for internal purposes.
This information is also used as material for the
purposes of disclosing information to external
parties, so there is no need for large additional
costs to be able to carry out more complete
disclosures. On the other hand, companies with
relatively small resources may not have
ready-to-use information as large companies,
so there needs to be a relatively large additional
cost to be able to carry out complete

disclosures made by large companies
(Elshabasy, 2018).

Research results (Anita Wijayanti, Endang
Masitoh, 2018) show that company size has a
positive effect on environmental disclosure, the
research conducted (Triyani & Setyahuni,
2020) also shows a positive influence on
environmental disclosure, this is different from
the research conducted (Handayati & Malang,
2017) in his research shows that there is no
influence of company size on environmental
disclosure
Based on this description, the hypotheses
proposed in this study are as follows:
H4: Company size has an effect on
environmental disclosure.

5. The Age of The Company has an Effect on
environmental disclosure
(Bani-Khalid et al., 2017) stated that the age of
the company can show the company still exists
and is able to compete. The relationship
between the age of the company and the
Environmental Disclosure of a company is
reflected in the length of time a company is
established and carries out its business
activities. Companies with a longer age
generally tend to report their social disclosures.
The results of research conducted (Anita
Wijayanti, Endang Masitoh, 2018) show that
there is a positive influence of company age on
environmental disclosure. there is no influence
of company age on environmental disclosure
Based on this description, the hypotheses
proposed in this study are as follows:
H5: Company age has an effect on
environmental disclosure.

RESEARCHMETHODS

In this research approach, using a
quantitative approach is a method used to
present research results in the form of numbers
or statistics (Sugiyono,2019:7).

Population, Sample and Sampling Technique
Population
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In this study, the population is the annual
report of companies operating in the natural
resources sector which are listed on the Bursa
Efek Indonesia (BEI) in 2015 – 2020.
Companies also have a direct impact on
environmental and social damage to the
surrounding community, as well as their
obligations to disclose the regulated
environment. in Law no. 40 of 2007.

Sample
The sample in this study is natural resource

sector companies that follow proper, publish
and publish annual reports successively on the
BEI website.

The Sampling Technique
The sampling technique in this study used a

purposive sampling technique, namely the
sample was taken based on certain criteria in
accordance with the research objectives that
were considered representative of the research
(Sugiyono, 2019).

The criteria for the sampling technique are
as follows:
1.Natural resource sector companies listed on
the Bursa Efek Indonesia (BEI) 2015-2020.
2. Natural resource sector companies that
publish and publish annual reports
consecutively during 2015-2020.
3. BUMS companies in the natural resources
sector that follow PROPER.

Method of Collecting Data
The data in this study used secondary data.

Secondary data is data obtained indirectly
through intermediary media, while the
secondary data source in this study is in the
form of financial statements of companies in the
natural resources sector listed on the Indonesian
stock exchange by accessing the official website
of the Indonesian stock exchange
(www.idx.co.id).

Descriptive Statistic Test
Descriptive statistics are statistics used to

analyze data by describing or describing the
data that has been collected as it is without

intending to make conclusions that apply to the
public or generalizations (Sugiyono, 2019:206).

Classic Assumption Test
1. Normality Test

Research on normality testing is done by
statistical tests. The statistical test used is the
One-Sample Kolmogorov-Smirnov Test with
the condition that the Asymp value. Sig
(2-tailed) or the probability value for each
variable > from a significant level of 0.05 then
the data distribution is normal (Saputra &
Bernawati, 2020).

2. Multicollinearity Test
Multicollinearity test is to see whether there

is a relationship between the regression model
and the independent variable. To see whether
there is multicollinearity by looking at the
tolerance and variance inflation factor (VIF). If
the VIF value is < 10.00 and the tolerance value
is > 0.10, there is no multicollinearity.

3. Heteroscedasticity Test
The heteroscedasticity test has the aim of

testing whether in the regression model there is
an inequality of variance from the residuals of
one observation to another observation. If the
residual variance from one observation to
another observation remains, it is called
Homoscedasticity and if it is different it is
called Heteroscedasticity.

4. Autocorrelation Test
The autocorrelation test in this study was

detected by the Durbin-Watson test value (Dw
test) where: If the Dw value is below -2, it
means that there is a positive autocorrelation
(+), If the Dw value is between -2 to +2, it
means that there is no autocorrelation. Dw
above +2, it means that there is a negative
autocorrelation (-). And the limit of not
autocorrelation is between -2 to +2 (prof. Drs.
Imam Ghozali, M•Com, Ph.D, CA, 2018).

Hypothesis Test
1. t Test (Partial)

To find out how far the influence of an
explanatory or independent variable

http://www.idx.co.id
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individually in explaining the variation of the
dependent variable. The t-test was carried out
by comparing the value of tcount to ttable with
a significant value level of 0.05.

2. F Test (Simultaneous)
To test the relationship between one or more

independent variables with one dependent
variable, provided that if F count > F table or
probability value < 0.05 then Ho is rejected and
Ha is accepted. So that the independent
variables simultaneously affect the dependent
variable.
3. Determination Test (R2)

The coefficient of determination (𝑅2) is to
measure or assess how far the model's ability to
explain the variation of the dependent variable.
Multiple Linear Regression Analysis
Multiple linear regression analysis to test H1,
H2, H3, H4 and H5 aims to measure the
strength of the relationship between two or
more variables. Multiple linear regression
models are:
Y = α - β1 . X1 - β2 . X2 - β3 . X3 - β4 . X4 –
β5 . X5 - ε
Keterangan :
Y = Enviromental Disclosure
α = Constanta
β1-5 = Coefisien
X1 = The Board of Commisioners
X2 = Independent Commisioners
X3 = Audit Commite
X4 = Corporate Size
X5 = Corporate Age
ε = error

IV. RESEARCH RESULTS
Descriptive Statistical Results

Descriptive statistics will provide an
overview or description of the data seen through
the minimum, maximum, average, and standard
deviation values.

The table above shows that the number of
samples is 36 with the DK variable having an
average value of 5.00 with a minimum value of
3, a maximum value of 9 and a standard
deviation of 2.111. The KOMIN variable has an
average value of 0.3500 with a minimum value
of 3, a maximum value of 9 and a standard
deviation of 0.07746. The KOAU variable
shows an average value of 0.900 with a
minimum value of 0.70, a maximum value of
1.00, and a standard deviation of 0.14343. The
SIZE variable has an average value of 20.0278
with a minimum value of 14.50, a maximum
value of 22.50 and a standard deviation of
2.05893. The AGE variable has an average
value of 31.50 with a minimum value of 11, a
maximum value of 52 and a standard deviation
of 12,445. The ED variable has an average
value of 0.733660 with a minimum value of
0.5588, a maximum value of 0.9706 and a
standard deviation of 0.1620043.

Classic Assumption Test Results
1. Normality Test

Based on this study, the significant value of
the one sample Kolmogorov-Smirnov test
shows the Asymp value. Sig. (2-tailed) of 0.070
> sig 0.05. So it can be concluded that the value
is normally distributed.

2. Multicolleniarity Test
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Based on the table above, it is known that
the tolerance value for each independent
variable ranges from 0.773-0.496 while the
VIF value ranges from 1.293-2.016 which
shows the Tolerance value is greater than 0.10
and the VIF value is less than 10, it can be
concluded that in the equation model In the
regression analysis, there were no problems in
the multicollinearity test.

3. Heteroscedasticity Test

In the above it can be seen that x1 (DK) sig
value is 0.506, x2 (KOMIN) sig value is 0.458, x3
(KOAU) sig value is 0.322, x4 (SIZE) sig value is
0.134, x5 (AGE) sig value is 0.656, from the
independent variable whose sig value ranges from
0.506-0.656 is greater than the sig value of 0.05, it
can be concluded that there are no symptoms of
heteroscedasticity.

4. Autocorrelation Test

Based on the above, it can be seen that the
results of the autocorrelation test on the
Durbin-Watson value are 1.832, the value is
between -2 to +2 so it can be concluded that the
data does not contain autocorrelation symptoms.

Statistic Test
1. Multiple Linear Regression

The table above in the Unstandardized
Coefficients column can be seen the multiple linear
regression formula as follows:
Y = a + b1X1 + b2X2 + b3X3 + b4X4 + B5X5 + e
It is known in the above formula, the following
multiple linear regression equation is obtained:
ED = 1,769 - 0,016X1 – 0,216X2 – 0,904X3 –
0,006X4 + 0,002X5 + e

Hypothesis Test Result
1. t Test (Partial)

From the table above for the variable (DK)
the significance level of 0.000 is smaller than 0.05
which means that the size of the board of
commissioners affects ED, KOMIN The
significance level of 0.001 is smaller than 0.05
which means that the independent commissioner
has an effect on ED, KOAU the significance level
of 0.000 is smaller than 0.05 which means that the
audit commissioner has an effect on ED, SIZE level
of significance 0.009 is smaller than 0.05 which
means size affects ED, AGE has a significance
level of 0.000 less than 0.05 which means age has
an effect on ED.

2. F Test (Simultaneous)

From the table above, it can be seen that the
significant result of F is 0.000 <0.05 (5%) and
Fcount is greater than Ftable which is 616,768>
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2.827, so the variables DK, KOMIN, KOAU, SIZE,
AGE together have a positive influence on
Environmental Disclosure.

3. Uji Koefisien Determinasi (R2)

From the calculation table above, the value
of the coefficient of determination Adjusted R2 =
0.989 this means that the dependent variable can be
explained by the independent variable of 98.9%.
While the remaining 2.10% is influenced by other
variables outside of this study.

V. DISCUSSION
1. The Influence of The Board Commissioners
on Environmental Disclosure

From the test results, the significance level
of the board of commissioners' size is below 0.05,
which is 0.000, it can be concluded that the
hypothesis H1 is accepted.

The results of this study are in line with the
results of research conducted by (Alang Wiyuda,
2017) and (Indra Suyoto Kurniawan, 2019) which
state that the size of the board of commissioners
affects the company's environmental disclosure.
This shows that the higher the board of
commissioners, the better the environmental
disclosure, because the board of commissioners
wants the company to disclose the environment on
the basis of its environmental performance.

2. The Influence of Independent Commissioners
on Environmental Disclosure

From the test results, the significance level
of the board of commissioners' size is below 0.05,
which is 0.000, it can be concluded that the
hypothesis H1 is accepted.

The results of this study are in line with the
results of research conducted by (Alang Wiyuda,
2017) and (Indra Suyoto Kurniawan, 2019) which
state that the size of the board of commissioners
affects the company's environmental disclosure.
This shows that the higher the board of
commissioners, the better the environmental
disclosure, because the board of commissioners

wants the company to disclose the environment on
the basis of its environmental performance.

3. The Influence of Audit Committee on
Environmental Disclosure

From the test results, the significance level
of the board of commissioners' size is below 0.05,
which is 0.00, it can be concluded that the
hypothesis H1 is accepted.

The results of this study are in line with the
results of research conducted by (Alang Wiyuda,
2017) and (Indra Suyoto Kurniawan, 2019) which
state that the size of the board of commissioners
affects the company's environmental disclosure.
This shows that the higher the board of
commissioners, the better the environmental
disclosure, because the board of commissioners
wants the company to disclose the environment on
the basis of its environmental performance.

4. The Influence of Corporate Size on
Environmental Disclosure

From the test results, the size significance
level is below 0.05, which is 0.009, it can be
concluded that the H4 hypothesis is accepted.

The results of this study are in line with the
results of research conducted by (Anita Wijayanti,
Endang Masitoh, 2018) and (Triyani & Setyahuni,
2020) which state that size affects the company's
environmental disclosure practices. This explains
that large companies will tend to disclose more
information because they have large resources so
that they are able to finance the provision of more
complete information than small companies. In
addition, large companies also feel that they are the
target of attention, so it is necessary to make a real
effort to create trust, one of which is social
responsibility.

5. The Influence of Corporate Age on
Environmental Disclosure

From the test results, the size significance
level is below 0.05, which is 0.000, it can be
concluded that the H5 hypothesis is accepted.

The results of this study are in line with the
results of research conducted by (Anita Wijayanti,
Endang Masitoh, 2018) and (Indra Suyoto
Kurniawan, 2019) which state that age affects the
company's environmental disclosure practices. It
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can be explained that companies that generally have
a longer lifespan tend to disclose more social
information, especially environmental disclosures,
compared to companies that have less standing age.

VI. CONCLUSION
1.The board of commissioners has a positive effect
on the environmental disclosure practices carried
out by the company. This shows that the more
boards of commissioners the company has, the
better or the greater the environmental disclosure in
the company.

2. Independent commissioners have a positive
effect on the company's environmental disclosure
practices. This shows that the presence of the
Independent Commissioner as part of the Board of
Commissioners can have a major influence in the
implementation of social responsibility and
environmental disclosure.

3. The audit committee has a positive effect on the
company's environmental disclosure practices. This
shows that with the existence of an audit
committee, management supervision will be better.
So that shareholders as principals will find it easier
to control management.

4. The size of the company has a positive effect on
environmental disclosure practices by the company.
This shows that large companies will tend to
disclose more information because they have large
resources so that they are able to finance the
provision of more complete information than small
companies.

5. The age of the company has a positive effect on
the company's environmental practices. This shows
that companies that generally have a longer lifespan
tend to disclose more environmental disclosures.
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